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(ii) an undertaking referred to in clause (ii) or clause (iii) or clause (iv) of sub-section (4) of
section 80-IA; and

(iii) an undertaking referred to in sub-section (10) of section 80-IB;'.

10. In section 40 of the Income-tax Act, in clause (a), after sub-clause (ii),—

(a) the following Explanation shall be inserted, namely:—

"Explanation 1.—For the removal of doubts, it is hereby declared that for the purposes of this
sub-clause, any sum paid on account of any rate or tax levied includes and shall be deemed
always to have included any sum eligible for relief of tax under section 90 or, as the case may be,
deduction from the Indian income-tax payable under section 91.";

(b) after Explanation 1 as so inserted, the following Explanation shall be inserted with effect from
the 1st day of the June, 2006, namely:—

"Explanation 2.—For the removal of doubts, it is hereby declared that for the purposes of  this
sub-clause, any sum paid on account of any rate or tax levied includes any sum eligible for relief
of tax under section 90A;".

11. In section 43 of the Income-tax Act, in clause (5), in the proviso, in clause (d), for the brackets
and letters  "(aa)", the brackets and letters "(ac)" shall be substituted.

12. In section 43B of the Income-tax Act,—

(a) after Explanation 3B, the following Explanation shall be inserted and shall be deemed to have
been inserted with effect from the 1st day of April, 1989, namely:—

"Explanation 3C.—For the removal of doubts, it is hereby declared that a deduction of any
sum, being interest payable under clause (d) of this section, shall be allowed if such interest has
been actually paid and any interest referred to in that clause which has been converted into a
loan or borrowing shall not be deemed to have been actually paid.";

(b) after Explanation 3C as so inserted, the following Explanation shall be inserted and shall be
deemed to have been inserted with effect from the 1st day of April, 1997, namely:—

"Explanation 3D.—For the removal of doubts, it is hereby declared that a deduction of any
sum, being interest payable under clause (e) of this section, shall be allowed if such interest has
been actually paid and any interest referred to in that clause which has been converted into a
loan or advance shall not be deemed to have been actually paid.".

13. In section 54EC of the Income-tax Act, after sub-section (3), in the Explanation, for clause (b),
the following clause shall be substituted, namely:—

'(b) "long-term specified asset" means any bond, redeemable after three years and issued  on or
after the 1st day of April, 2006,—

(i) by the National Highways Authority of India constituted under section 3 of the National
Highways Authority of India Act, 1988, and notified by the Central Government in the Official
Gazette for  the purposes of this section; or

(ii) by the Rural Electrification Corporation Limited, a company formed and registered under
the Companies Act, 1956, and notified by the Central Government in the Official Gazette for the
purposes of this section.'.

14. In section 54ED of the Income-tax Act, in sub-section (1), for the words "from the transfer of a
long-term capital asset,", the words, figures and letters "from the transfer before the 1st day of April,
2006, of a long-term capital asset," shall be substituted with effect from the 1st day of April, 2007.

15. After section 80AB of the Income-tax Act,  the following section shall be inserted,
namely:—

"80AC. Where in computing the total income of an assessee of the previous year relevant to the
assessment year commencing on the 1st day of April, 2006 or any subsequent assessment year,
any deduction is admissible under section 80-IA or section 80-IAB or section 80-IB or section 80-IC,
no such deduction shall be allowed to him unless he furnishes a return of his income for such
assessment year on or before the due date specified under sub-section (1) of section 139.".

16. In section 80C of the Income-tax Act, in sub-section (2), with effect from the 1st day of April, 2007,—

(a) in clause (xi), for the words, brackets, figures and letter "notified under clause (23D)", the
words, brackets, figures and letter "referred to in clause (23D)" shall be substituted;

(b) in clause (xiii), for the words, brackets, figures and letter "notified under clause (23D)", the
words, brackets, figures and letter "referred to in clause (23D)" shall be substituted;

(c) in clause (xiv), for the words, brackets, figures and letter "notified under clause (23D)", the
words, brackets, figures and letter "referred to in clause (23D)" shall be substituted;
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(d) after clause (xx), the following shall be inserted, namely:—

'(xxi) as term deposit for a fixed period of not less than five years with a scheduled bank.

Explanation.—For the purposes of this clause, "scheduled bank" means the State Bank of India
constituted under the State Bank of India Act, 1955, or a subsidiary bank as defined in the State
Bank of India (Subsidiary Banks) Act, 1959, or a corresponding new bank constituted under section
3 of the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1970, or under section
3 of the Banking Companies (Acquisition and Transfer of Undertakings)  Act, 1980, or any other
bank, being a bank included in the Second Schedule to the Reserve Bank of India Act, 1934.'.

17. In section 80CCC of the Income-tax Act, in sub-section (1), for the words "ten thousand rupees",
the words "one lakh rupees" shall be substituted with effect from the 1st day of April, 2007.

18. In section 80-IA of the Income-tax Act, in sub-section (4), with effect from the 1st day of April, 2007,—

(a) in clause (iii), after the proviso, the following proviso shall be inserted, namely:—

'Provided further that in the case of any undertaking which develops, develops and operates or
maintains and operates an industrial park, the provisions of this clause shall have effect as if for
the figures, letters and words "31st day of March, 2006", the figures, letters and words "31st day
of March, 2009" had been substituted;';

(b) in clause (iv),—

(i) in sub-clause (a), for the words, figures and letters "the 31st day of March, 2006", the words,
figures and letters "the 31st day of March, 2010" shall be substituted;

(ii) in sub-clause (b), for the words, figures and letters "the 31st day of March, 2006", the
words, figures and letters "the 31st day of March, 2010" shall be substituted;

(iii) in sub-clause (c), for the words, figures and letters "the 31st day of March, 2006", the
words, figures and letters "the 31st day of March, 2010" shall be substituted.

19. In section 80P of the Income-tax Act, after sub-section (3), the following shall be inserted with
effect from the 1st day of April, 2007, namely:—

'(4) The provisions of this section shall not apply in relation to any co-operative bank other than a
primary agricultural credit society or a primary co-operative agricultural and rural development bank.

Explanation.—For the purposes of this sub-section,—

(a) "co-operative bank" and "primary agricultural credit society" shall have the meanings
respectively assigned to them in Part V of the Banking Regulation Act, 1949;

(b) "primary co-operative agricultural and rural development bank" means a society having its
area of operation confined to a taluk and the principal object of which is to provide for long-term
credit for agricultural and rural development activities.'.

20. In Chapter IX of the Income-tax Act, after section 90, the following section shall be inserted with
effect from the 1st day of June, 2006, namely:—

'90A. (1) Any specified association in India may enter into an agreement with any specified
association in the specified territory outside India and the Central Government may, by notification
in the Official Gazette, make such provisions as may be necessary for adopting and implementing
such agreement—

(a) for the granting of relief in respect of—

(i) income on which have been paid both income-tax under this Act and income-tax in any
specified territory outside India; or

(ii) income-tax chargeable under this Act and under the corresponding law in force in that
specified territory outside India to promote mutual economic relations, trade and investment, or

(b) for the avoidance of double taxation of income under this Act and under the corresponding
law in force in that specified territory outside India, or

(c) for exchange of information for the prevention of evasion or avoidance of income-tax
chargeable under this Act or under the corresponding law in force in that specified territory outside
India, or investigation of cases of such evasion or avoidance, or

(d) for recovery of income-tax under this Act and under the corresponding law in force in that
specified territory outside India.

(2) Where a specified association in India has entered into an agreement with a specified
association of any specified territory outside India under sub-section (1) and such agreement has
been notified under that sub-section, for granting relief of tax, or as the case may be, avoidance of
double taxation, then, in relation to the assessee to whom such agreement applies, the provisions of
this Act shall apply to the extent they are more beneficial to that assessee.

(3) Any term used but not defined in this Act or in the agreement referred to in sub-section (1)
shall, unless the context otherwise requires, and is not inconsistent with the provisions of this Act or
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the agreement, have the same meaning as assigned to it in the notification issued by the Central
Government in the Official Gazette in this behalf.

Explanation 1.—For the removal of doubts, it is hereby declared that the charge of tax in respect
of a company incorporated in the specified territory outside India at a rate higher than the rate at
which a domestic company is chargeable, shall not be regarded as less favourable charge or levy of
tax in respect of such company.

Explanation 2.—For the purposes of this section, the expressions—

(a) "specified association" means any institution, association or body, whether incorporated or
not, functioning under any law for the time being in force in India or the laws of the specified
territory outside India and which may be notified as such by the Central Government for the
purposes of this section;

(b) "specified territory" means any area outside India which may be notified as such by the
Central Government for the purposes of this section.'.

21. In section 92C of the Income-tax Act, in sub-section (4), in the first proviso, for the words, figures
and letters "section 10A or section 10B", the words, figures and letters "section 10A or section 10AA or
section 10B" shall be substituted with effect from the 1st day of April, 2007.

22. In Chapter XII of the Income-tax Act, after section 115BBB, the following section shall be inserted
with effect from the 1st day of April, 2007, namely:—

'115BBC. (1) Where the total income of an assessee, being a person in receipt of income on
behalf of any university or other educational institution referred to in sub-clause (iiiad) or sub-clause
(vi) or any hospital or other institution referred to in sub-clause (iiiae) or sub-clause (via) or any fund
or institution referred to in sub-clause (iv) or any trust or institution referred to in sub-clause (v) of
clause (23C) of section 10 or any trust or institution referred to in section 11, includes any income by
way of any anonymous donation, the income-tax payable shall be the aggregate of—

(i) the amount of income-tax calculated on the income by way of any anonymous donation, at
the rate of thirty per cent.; and

(ii) the amount of income-tax with which the assessee would have been chargeable had his
total income been reduced by the amount of income referred to in clause (i).

(2) The provisions of sub-section (1) shall not apply to any anonymous donation received by—

(a) any trust or institution created or established wholly for religious purposes;

(b) any trust or institution created or established wholly for religious and charitable purposes
other than any anonymous donation made with a specific direction that such donation is for any
university or other educational institution or any hospital or other medical institution run by such
trust or institution.

(3) For the purposes of this section, "anonymous donation" means any voluntary contribution
referred to in sub-clause (iia) of clause (24) of section 2, where a person receiving such contribution
does not maintain a record of the identity indicating the name and address of the person making
such contribution and such other particulars as may be prescribed.'.

23. In section 115JAA of the Income-tax Act, for sub-sections (2) and (3), the following sub-sections
shall be substituted with effect from the 1st day of April, 2007, namely:—

"(2) The tax credit to be allowed under sub-section (1) shall be the difference of the tax paid for
any assessment year under sub-section (1) of section 115JA and the amount of tax payable by the
assessee on his total income computed in accordance with the other provisions of this Act:

Provided that no interest shall be payable on the tax credit allowed under sub-section (1).

(2A) The tax credit to be allowed under sub-section (1A) shall be the difference of the tax paid for
any assessment year under sub-section (1) of section 115JB and the amount of tax payable by the
assessee on his total income computed in accordance with the other provisions of this Act:

Provided that no interest shall be payable on the tax credit allowed under sub-section (1A).

(3)  The amount of tax credit determined under sub-section (2) shall be carried forward and set off
in accordance with the provisions of sub-sections (4) and (5) but such carry forward shall not be
allowed beyond the fifth assessment year immediately succeeding the assessment year in which
tax credit becomes allowable under sub-section (1).

(3A) The amount of tax credit determined under sub-section (2A) shall be carried forward and set
off in accordance with the provisions of sub-sections (4) and (5) but such carry forward shall not be
allowed beyond the seventh assessment year immediately succeeding the assessment year in
which tax credit becomes allowable under sub-section (1A).".
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